FOR IMMEDIATE RELEASE

Peerless Mfg. Co. Awarded Contract for Air Pollution Reduction Equipment for Four Bio-fuel Fired Boilers
Dallas, Texas -- April 25, 2007 -- Peerless Mfg. Co. (Nasdaq: PMFG) today announced that it was awarded a contract valued at approximately $2.3 million for the design and supply of Selective Catalytic Reduction (SCR) systems for the reduction of nitrogen oxide (NOx) emissions from four bio-fuel fired boilers. The SCR systems will be installed on the bio-fuel fired boilers located at a processing plant in Iowa. The equipment is scheduled for delivery in the second and third quarters of fiscal year ending June 30, 2008.  

Peter J. Burlage, Chief Executive Officer of the Company, stated, “With these bio-fuel applications Peerless is continuing its tradition as the leader in SCR system applications throughout the world.  This order exemplifies our ability to apply SCR technology to new and complex applications that require our expertise in engineering and design. The continuing cost increases in energy, along with the global desire for renewable fuels that when processed are as clean as technologically possible should provide Peerless with numerous opportunities.” 

About Peerless Mfg. Co.  

Peerless Mfg. Co. is engaged in the business of designing, engineering, manufacturing and selling highly specialized products used for the abatement of air pollution and products for the separation and filtration of contaminants from gases and liquids.  The Company headquartered in Dallas, Texas, markets its products worldwide.

Safe Harbor Under The Private Securities Litigation Reform Act of 1995

Certain statements contained in this press release that are not historical facts are forward-looking statements that involve a number of known and unknown risks, uncertainties and other factors that could cause the actual results, performance or achievements of the Company to be materially different from any future results, performance or achievement expressed or implied by such forward-looking statements.  The words "anticipate," "preliminary," "expect," "believe," "intend" and similar expressions identify forward-looking statements.  The Private Securities Litigation Reform Act of 1995 provides a "safe harbor" for such forward-looking statements.  In order to comply with the terms of the safe harbor, the Company notes that a variety of factors could cause actual results and experience to differ materially from the anticipated results or other expectations expressed in such forward-looking statements.  The risks and uncertainties that may affect the operations, performance, development and results of the Company include, but are not limited to:  the growth rate of the Company's revenue and market share, the consummation of new, and the non-termination of, existing contracts; the Company's ability to effectively manage its business functions while growing its business in a rapidly changing environment, the Company's ability to adapt and expand its services in such an environment; the quality of the Company's plans and strategies; and the Company's ability to execute such plans and strategies.  Other important information regarding factors that may affect the Company's future performance is included in the public reports that the Company files with the Securities and Exchange Commission.  The Company undertakes no obligation to revise any forward-looking statements or to update them to reflect events or circumstances occurring after the date of this release, or to reflect the occurrence of unanticipated events.  Readers are cautioned not to place undue reliance on these forward-looking statements, which speak only as of the date hereof.  The inclusion of any statement in this release does not constitute an admission by the Company or any other person that the events or circumstances described in such statement are material.

For Further Information Contact:

Mr. Peter J. Burlage, Chief Executive Officer

Mr. Henry G. Schopfer, Chief Financial Officer

Peerless Mfg. Co.

14651 North Dallas Parkway

Suite 500

Dallas, Texas 75254
Phone:  (214) 353-5545
Fax:      (214) 351-4172

www.peerlessmfg.com
