
PMFG, Inc. (Parent of Peerless Mfg. Co.) Announces Pricing of Common Stock in Public Offering

Dallas, Texas – February 26, 2010 – PMFG, Inc. (NASDAQ: PMFG) announced today the pricing of its previously announced public offering of 1,300,000 shares of its common stock at a price of $11.50 per share.  The Company has also granted the underwriter a 30-day option to purchase up to an additional 195,000 shares to cover over-allotments, if any.  The offering is expected to close on March 3, 2010, subject to the satisfaction of customary closing conditions.

Needham & Company, LLC is acting as the sole book-running manager for the offering. 

The Company expects to receive net proceeds of approximately $13.8 million from the offering (excluding any exercise of the over-allotment option) after deducting underwriting discounts and commissions and estimated offering expenses.  The Company intends to use 50% of the net proceeds from the offering to repay a portion of its outstanding borrowings under its senior term loan incurred in connection with the Company’s acquisition of Nitram Energy, Inc. in April 2008.  The balance of the net proceeds will be used for working capital and other general corporate purposes.

The common stock is being offered pursuant to a shelf registration statement that was previously filed with and declared effective by the Securities and Exchange Commission. A prospectus supplement related to the offering will be filed with the Securities and Exchange Commission and will be available on the SEC's website at www.sec.gov.  Copies of the prospectus supplement related to the offering may be obtained, when available, from Needham & Company, LLC, 445 Park Avenue, New York, NY 10022, Tel: (212) 371-8300.

This press release shall not constitute an offer to sell nor the solicitation of an offer to buy, nor shall there be any sale of any securities in any jurisdiction in which such offer, solicitation or sale would be unlawful prior to registration or qualification under the securities laws of any such jurisdiction. Any offering may be made only by means of a prospectus and a related prospectus supplement.

About PMFG

We are a leading provider of custom engineered systems and products designed to help ensure that the delivery of energy is safe, efficient and clean.  We primarily serve the markets for power generation, natural gas infrastructure and petrochemical processing.  Headquartered in Dallas, Texas, we market our systems and products worldwide.

Safe Harbor Under The Private Securities Litigation Reform Act of 1995

Certain statements contained in this press release that are not historical facts are forward-looking statements that involve a number of known and unknown risks, uncertainties and other factors that could cause the actual results to be materially different from those expressed or implied by such forward-looking statements.  The words “will,” "intend" and similar expressions identify forward-looking statements.  The Private Securities Litigation Reform Act of 1995 provides a "safe harbor" for these forward-looking statements.  In order to comply with the terms of the safe harbor, the Company notes that a variety of factors could cause actual results to differ materially from the anticipated results expressed in these forward-looking statements.  The risks and uncertainties include conditions in the equity markets, our working capital needs and decreased demand for our products.  Other important information regarding factors that may affect this offering and the Company's future performance is included under "Risk Factors" in the prospectus supplement to be filed with the Securities and Exchange Commission.  The Company undertakes no obligation to update any forward-looking statements to reflect events or circumstances occurring after the date of this release, or to reflect the occurrence of other events.  Readers are cautioned not to place undue reliance on these forward-looking statements, which speak only as of the date of this release.  The inclusion of any statement in this release does not constitute an admission by the Company or any other person that the events or circumstances described in such statement are material.

For Further Information Contact:

Mr. Peter J. Burlage, Chief Executive Officer
Mr. Henry G. Schopfer, Chief Financial Officer
PMFG, Inc.
14651 North Dallas Parkway, Suite 500
Dallas, Texas 75254
Phone:  (214) 353-5545
Fax:    (214) 351-4172
http://www.peerlessmfg.com

or

Kevin McGrath
Cameron Associates
(212) 245-4577
Kevin@cameronassoc.com
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