FOR IMMEDIATE RELEASE

Peerless Announces Results of Annual Shareholder Meeting


DALLAS, Nov. 16, 2007 -- Peerless Mfg. Co. (Nasdaq: PMFG), today announced the results of its annual meeting of shareholders held on November 15, 2007. 

The Company had solicited shareholder support on four proposals. At the meeting, the Company's shareholders re-elected two directors, Kenneth R. Hanks and R. Clayton Mulford, approved the 2007 Stock Incentive Plan and ratified the selection of Grant Thornton LLP as the Company's independent registered public accounting firm. The proposal to amend the Company's articles of incorporation to increase the number of authorized shares of common stock was not approved, despite receiving support from the holders of more than 93 percent of the shares voted on this proposal. Approval of the proposal to amend the articles required the affirmative vote of two-thirds of the outstanding shares entitled to vote. 

Mr. Peter Burlage, President and Chief Executive Officer, commented, "We are pleased that our shareholders supported all four of the Company's proposals by significant margins. Holders of more than 4.1 million shares voted for the proposal to increase the number of authorized shares, and less than 277,000 shares were voted against this proposal. Unfortunately, under Texas law, this proposal required the affirmative vote of the holders of two-thirds of our outstanding common stock. In order to have been approved, holders of approximately 200,000 additional shares would have been required to vote for this proposal. The Board is reviewing this matter and will consider our alternatives." 

About Peerless Mfg. Co. 

Peerless Mfg. Co. is engaged in the business of designing, engineering, manufacturing and selling highly specialized products used for the abatement of air pollution and products for the separation and filtration of contaminants from gases and liquids. The Company headquartered in Dallas, Texas, markets its products worldwide.
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