Vaughan Food Inc.’s Units Have Separated
Common Stock and Warrants to be Traded Separately Today

MOORE, Oklahoma --  (Business Wire) --  July 27, 2007 – Vaughan Foods, Inc., (Nasdaq:  FOOD, FOODW, FOODZ), a processor and distributor of fresh-cut vegetables and deli salads, today announced that the Units issued in its initial public offering have separated into common stock and warrants.  The stock and each warrant will commence trading, individually, as of today, on the Nasdaq Capital Market under the symbols:  FOOD for the common stock, FOODW for the Class A warrants and FOODZ for the Class B warrants.  The Units will cease to trade. 
The Units had traded under the symbol FOODU since the Company completed its initial public offering. Each Unit was comprised of one share of common stock, one Class A warrant and one Class B warrant.  

Each Class A warrant entitles its holder to purchase one share of common stock at an exercise price equal to $9.75 (150% of the initial unit offering price).   Commencing six-months after the offering, Vaughan may redeem Class A warrants at $0.25 per warrant if the closing price of common stock is at or above $13.00 (200% of the unit offering price) for five consecutive trading days.
Each Class B warrant entitles its holder to purchase one share of common stock at an exercise price equal to $13.00 (200% of the initial unit offering price).  Commencing six-months after the offering, Vaughan may redeem Class B warrants at $0.25 per warrant if gross revenues, for any 12-month period preceding the date of the notice, are equal to or greater than $100 million.
Both classes are exercisable at any time until their expiration on June 27, 2012 (five years from the date of the offering).  For more information on the Company's Units, common stock and warrants please refer to the Company's prospectus dated June 27, 2007, which can be obtained on the Securities and Exchange Commission website at www.sec.gov.
About Vaughan Foods, Inc.

Vaughan Foods prepares refrigerated chicken, tuna, bean, and pasta salads, as well as fresh-cut produce (salad and salad mixes), which it distributes to its clients across 12 states in the Midwest, Southeast, and Southwest. Among its customers are restaurants, grocery store delis and food service businesses. The Company makes some 70 different salad products and processes 1-2 million pounds of salad each week.
Forward-Looking Statement

Except for historical information, all other information in this news release consists of forward-looking statements within the meaning of the Private Securities Litigation Reform Act of 1995. These forward-looking statements are subject to risks and uncertainties that could cause actual results to differ materially from those projected, anticipated or implied. The most significant of these uncertainties are described in the Company’s prospectus. The Company undertakes no obligation to update or revise any forward-looking statement.
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